RESOURCES resourcing the new economy for a better tomorrow

01st February 2024

SALORO ADDS 69% OF MEASURED AND INDICATED RESOURCES
TO EQR’s IN-SITU RESOURCE INVENTORY

EQ Resources Ltd is a global tungsten producer with mining activities in Australia and Spain.

Highlights:

- Anew JORC 2012 compliant Mineral Resource Estimate (“MRE”) has been compiled, updating
Saloro’s historical resource statement.

- 4.74M mtu* will be added to EQR’s resource inventory with the addition of the Saloro mining
operation.

- 78% of the Saloro MRE is in Indicated and Measured Category, giving great confidence to the
longevity of the project.

- Both Saloro and Mt Carbine currently have 10-year mine plans.

- Updated geological modelling including nine (9) recent drill holes has highlighted excellent
Exploration Potential at Saloro with a significant resource increase likely to occur with infill drilling.

- Overall, EQR’s Indicated and Measured In-Situ Resources increase by 69%.

- An Ore Reserve Statement is currently being compiled, supporting the update of the Saloro
financial model, due by the end of the quarter.

* Mtu = 10kg WOs

EQ Resources Limited (“EQR” or “the Company”) is pleased to announce an updated JORC 2012 compliant
MRE for the Barruecopardo mine operated by Saloro S.L.U. in Spain. A total of 4.74M mtu will be added to
EQR’s resource inventory with the addition of the Saloro mining operation. 78% of the Saloro MRE s in
Indicated and Measured Category, giving great confidence to the longevity of the project. An Ore Reserve
Statement is currently being compiled, supporting the update of the Saloro financial model, due by the end of
the quarter.

As a result, EQR’s Indicated and Measured In-Situ Resources increase by 69%.

EQR'’s Chief Executive Officer, Mr Kevin MacNeill, commented: “The inclusion of Saloro into EQR’s portfolio
is a very significant acquisition that has the immediate effect of doubling the company’s concentrate production,
while adding significant resources to EQR’s tungsten inventory. The fact that Saloro is a producing asset with
the start-up issues resolved is hugely beneficial and with the addition of ore sorting to this asset, further
increases are expected to EQR’s production profile. Our geology teams in Spain and Australia are working
through further development options, within the existing pit and considering regional exploration potential at
Barruecopardo.”

REGISTERED OFFICE: Level 4, 100 Albert Road, South Melbourne, VIC 3205
PRINCIPAL PLACE OF BUSINESS: 6888 Mulligan Highway, Mt Carbine Qld 4871
POSTAL ADDRESS: PO Box 1496, Mareeba Qld 4880
ABN: 77 115 009 106 (ASX: EQR)

T: (07) 4094 3072 | F:(07) 4094 3036 | W: eqresources.com.au
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Orebody c:IRes_o_urcg Tonnes 0('.-irade WOs;
assification (Mt) (% WO3) (mtu)
Measured 10.05 0.191 1,920,400
In-Situ Indicated 10.46 0.174 1,820,000
Inferred 3.86 0.259 999,300
Total 24.37 0.195 4,739,700

. Resource has been calculated using Normal Krigging Modelling

. Variogram used a search engine of 75m strike x 75m depth x 10m width with a 85° dip to the south west.

. No upper cut was used across the database.

. A lower cut of 0.05% was determined as being a sensible lower cut based on economics

. Assays were composited by weighted averages on 5m intenvals to group together the narrow high grade zones into

more consistent lenses for modelling.

Table 1 - Barruecopardo Mineral Resource Estimate as of 9" of November 2023. All values are rounded to reflect
confidence levels in the estimate.

The MRE has been recalculated from first principles using the latest geological interpretation and best
practices as defined under the JORC 2012 Code. The MRE has been estimated by Independent Contractor
Jorg Pohl (A Competent Person under the 2012 JORC code). The Saloro deposit (veins) was historically mined
in a small open cut and underground by artisans in the 1900’s followed in 1970’s by a larger 8Mt pit open cut
operation operated by Coto Minero Merladet. The current mining phase began in 2019 complemented by the
installation of a new 2,500tpd processing plant.

Fig.1 - Measured-Indicated-Inferred areas (left: plan view; right: rotated towards north.
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The JORC tables are attached in Annex 1 and highlight the parameters for calculating the resource include
using Ordinary Krigging Modelling on composted 5m intervals with a block size of 6m x 5m x 5m. No upper cut
applied with a lower cut of 0.05% WOs for composited zones as filters; a variogram with a search radius of
50m strike x 25 m vertical x 6m width was used for measured category and 150m x 120m x 9.4m for inferred
resource. Variogram statistics reflect that the veins are continuous along strike for over 1.2km have drilled
extents over 300m vertical down to 420m RL from a surface of 750m and the individual ore zones are less
than 20m widths. The veins continue through to surface outcrop and have been mapped and sampled in detail.

The tungsten system remains open in strike and depth extents with 9 holes drilled in 2022 that indicate this
continuation. The Exploration Potential of the resource could significantly increase the existing resource size
with further infill drilling. Structure has been incorporated into the modelling with several competent hornfelse
structural blocks are seen within a dominantly granitic host rock. Alterations assemblages from sericitic to
potassic are observed with enrichment of the ore occurring in the structurally controlled sericitic zones where
secondary remobilised scheelite is also observed.

The inclusion of Saloro resources of 4.74M mtu into EQR’s resource inventory will represent an increase of
49%. Current mine life at Saloro based on the current internal pit 6 design is until 2033 with extensions possible
giving EQR clear planned 10 years of production on both of its tungsten assets.

Given the high proportion of Measured and Indicated Resources (78%), it is expected a significant amount of
this resource will go into Ore Reserves.
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Fig.2 - Plans showing ore domains on left and grade in domains on right.
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Figure 14-25 Section A fincl, drill hole BDO4O)

Figure 14-26 Section 8 (incl drill hole BD042)

Fig.3 - Sections A & B across the ore body showing block grades. Section markers are shown in Fig.2.
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Figure 14-27 Section C (incl. drill hole BDOS2)

Figure 14-28 Section D fincl. drill hole BOOWIS)

Fig.4 - Sections C & D across the ore body showing block grades. Section markers are shown in Fig.2.
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Fig.5 - Current pit design with the 10-year Pit 6 expansion shown in grey.
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Fig.6 - View of Barruecopardo Open Pit looking west. Shows Pit 4 in pit floor and Pit 5 cut down.

For detailed information, please refer to the Full MRE Report on EQR Website.
(www.eqgresources.com.au/site/invest-in-us/technical-reports).
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Released on authority of the Board by: Further Enquiries:
Kevin MacNeill Peter Taylor
Chief Executive Officer Investor Relations

0412 036 231
peter@nwrcommunications.com.au

About the Company

EQ Resources Limited is a leading tungsten mining company dedicated to sustainable mining and processing practices.
The Company is listed on the Australian Securities Exchange, with a focus on expanding its world-class tungsten assets
at Mt Carbine in North Queensland (Australia) and at Barruecopardo in the Salamanca Province (Spain). The Company
leverages advanced minerals processing technology and unexploited resources across multiple jurisdictions, with the aim
of being a globally leading supplier of the critical mineral, tungsten. While the Company also holds gold exploration licences
in New South Wales (Australia), it aims to create shareholder value through the exploration and development of its current
project portfolio whilst continuing to evaluate corporate and exploration opportunities within the new economy and critical
minerals sector globally.

Competent Person’s Statements

EQ Resources’ Exploration and Resource work is being managed by Mr Tony Bainbridge, AusIMM. Mr Bainbridge is
engaged as a contractor by the Company and is not "independent" within the meaning of the Australasian Code for
Reporting of Exploration Results, Mineral Resources and Ore Reserves (the JORC Code). Mr Bainbridge has sufficient
experience which is relevant to the style of mineralization and type of deposit under consideration and to the activity which
he is undertaking to qualify as a Competent Person as defined in JORC Code 2012.

The technical information contained in this announcement relating to resource estimation has been reviewed by Mr
Bainbridge and fairly represents the information known. Mr Bainbridge has verified and approved the data disclosed in this
release, including the sampling, analytical and test data underlying the information.

The Mineral Resource Estimate as shown in Annex 1 has been prepared Mr Jorg Pohl and reviewed by Mr. Bainbridge
who has consented to the inclusion in this release of the matters based on his compiled information in the form and context
in which it appears in this announcement.

Forward-looking Statements

This announcement may contain forward-looking statements. Forward-looking statements address future events and
conditions and therefore involve inherent risks and uncertainties. Actual results may differ materially from those currently
anticipated in such statements. Particular risks applicable to this announcement include risks associated with planned
production, including the ability of the Company to achieve its targeted production outline due to regulatory, technical or
economic factors. In addition, there are risks associated with estimates of resources, and there is no guarantee that a
resource will have demonstrated economic viability as necessary to be classified as a reserve. There is no guarantee that
additional exploration work will result in significant increases to resource estimates. Neither the Australian Securities
Exchange nor its Regulation Services Provider (as that term is defined in policies of the Australian Securities Exchange)
accepts responsibility for the adequacy or accuracy of this announcement.

Follow us: m u
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Criteria

Sampling
techniques

JORC Code explanation

Nature and qualty of sampling (eg cul channels, random
chips, or specific specialised industry standard measurement
tocls appropriate lo the minerals under investigation, such as
down hole gamma sondes, or handheld XRF insfruments,
#ic). These sxamples showd not be taken as limiting the
broad meaning of sampling.

JORC Code, 2012 Edition - Table 1 report

Section 1 Sampling Techniques and Data
(Criteria in this section apply to all succeeding sections.)

Commentary

Saloro reverse circulation (RC) drill samples ane collected over 1m
intervals. Mulliple methods were used 1o delermine Tungsten
mineralisation (WO,) intervals including visual analysis for quartz,
originating from veins and UV Muorescense lighl analysis. Intervals
identified lo possibly contain tungsten mineralisation wers selected
and submitted for internal laboralory assay analysis.

Saloro diamond drill (DD) core was sampled using 0.05-3.6m
intervals in the mineralised rones, including areas of suspected
internal low grade or wasle. Since 2021 interceplions are between
0.5m and 1.4m, aiming for 1m intervals in addition 1o the mineralized
intarval, the sampling is exiended 1 or 2m in the hanging and the fool
wall of the interprefed mineralised zone. Hall core was used for
sampling, unless a duplicate sample was laken. In this case quarier
cofe Was used.

Saloro blast hole sampling resulls have nol been used for this
resource estimation.

No historic drill core or historic assay analysis prior o 2008 was used
for this resource estimation.

Include reference o measures laken fo ensure sample
representivily and the appropriate calibration of any
measurement fools or systems used.

Standards and blanks are inserted into the sample stream o assess
the accuracy, precision and methodology of the internal laboratory
usad. In addition, field duplicate samples are inserted lo assess the
variability of the WO, mineralisation. Approximately 10-15% of all
samples relale 1o quality control. In addiion, the internal laboratory
m“m&mmpﬁmm:umdm“m

QAJOC processes. Examination of the QA/QC sample data indicales
salisfactory performance of field sampling prolocols and assay
laboralosies providing acceplable levels of precision and accuracy.

il hole collar locations are surveyed by a qualified internal Saloro
surveyor using standard differential GPS (GNSS) equipment TYPE
Leica G514 and tablet CS515, achieving sub decimeter accuracy in
horizontlal and wvertical position. Down-hole are
undertaken since September 2019. 27 DD holes (BDO2T to BDO53)
using a Gyro (lype Reflex). Measurements are taken every Sm down
hole. Gyro measurements are not affecled by magnelism, in addition
no strongly magnetic rocks are present within the deposit which may
affect magnetic based readings.

disclosure of delalled information.

RC drill samples are collecled over 1m intervals and splil on site.
using a three-tier niffle splitter lo provide an approximate 3-5Skg
sample. In rare cases, wel samples are spiit using a cone and quarter
mathod.

Samples are further split in the core shed using a small riffie spiitter
such thal approximately B00g samples are generaled and sent lo the
internal preparation laboratory. Here, samples are dried, fine crushed
down to below 3mm, and pulverised with at least B5% of the sample
passing T5pm, 30-50g of sample is separaled to make a 10g pressed
powder pellet for X-ray fluorescence (pppXRF).

Dril type (eg core, reverse circulation, cpen-hole hammer,

sampling bit or other type, whether core is oriented and if so,
by what method, elc).

Saloro drilking comprised both DD, using HO size with occasional PQ
size in the top hole and RC drilling using a 140mm diameter face
sampling hammer.

For angled DD no oriented cone was achieved. A selected number of

short DD holes (BDO001-BDO2T) were logged using an acoustic
Televiewer lor struciural analysis.

Method of recording and assessing core and chip sample
recoveries and results assessed.

Sakoro DD typically recorded overall core recoveres in excess of
90%, which is considened .
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Criteria

JORC Code explanation

Commentary

Saloro RC drill samples are collected over 1m intervals through a
cyclone, Plastic sample bags are strapped to the cyclone to maximise
sample recovery. Individual sample bags are nol weighed to assess
sample recovery, butl a visual inspection is made by the Company
geologist to ensure all samples are of approximately equivalent size.
All nspections for recovery are considered as appropriate.

Measures laken lo maximise sample récovery and ensure
representative nature of the samples.

The DD drill rigs used lace discharge bits to ensure a low contacl
batween the rock and drilling fluids. minimising ore washing.

Core was cut using a water saw with care taken 1o ensure minimal
one koss.

The RC drilling rigs used suitably sized compressors 1o ensure dry
samples where possible, Plastic sample bags are strapped lo the
cyclone lo maximise sample recovery. Sample logs record whether
the sample is dry, moist or wel.

Whether a relationship exisis belween sample recovery and
grade and whether sample bias may have occumed due fo
preferential lossigain of fine/coarse matenal,

To avoid any core flushing, the use of water in core recovery for DD
is controlled.

There is no known relationship between sample recovery and grade.

The RC sample recoveries are of an acceplable kevel and no bias is
expected from any sample losses.

Whether core and chip sampiles have been geoclogically and

logged lo a level of detal o support
MWWMMMW
metallurgical studies.

Saloro logging of DD core included recording descripions of ithclogy
intervals, which were then coded inlo the database.

Saloro  geolechnical logging of DD com included recording
descriptions of integrity (recovery and RQD), materials (lithology, and
alteration).

Saloro structural logging of DD core included recording descriplions
ol structure type, structural angles, fracture intensity and infill type.
Saloro geological logging of RC chip samples included recording
descriptions of lithology, weathering, alleration, and mineralisation.

Whether is quaitative or quantitalive in nature. Core
(or costean, channel, efc) photography.

Geological logging i qualitative in nature.

Saloro DD core boxes were pholographed both dry and wel and
photos are stored on Lhe local server.

The tolal length and percentage of the relevant infersections

All DD and RC drill holes are logged in full by the company geclogists
and written into a digital database in Excel formal.

techniques

and sample

If core. whether cut or sawn and whether quarter. half or aif
cone laken.

mﬁmmwwuﬂuu.nﬁhmwhm
mineralised zones, induding areas of internal low grade or wasle.

Average length of 96% of the samples is between 0.8-1m. In addition,
the sampling was extended by 1 or 2m up and down hole from the
interpreted mineralised zone.

Half or quarter core was used for sampling. The remaining core s
slored back in the respective core box.

If non-core, whether riffled, lube sampled, rotary spit, elc and
whether sampled wel or dry.

Saloro RC drill samples were collected at 1m intervals. RC intervals
were sampled by splitting dry samples in the field to 3-5kg using a
three-tier riffle spitter. This sample was laken lo the core shed,
geclogically logged and further spit to 0.8-1kg using small rifie
splitter. Where samples were wel, they were dried prior 1o spitting.

For all sampis types. the nature, quality and appropriateness
of the sample preparalion lechnigue.

Saloro analytical samples are systematically prepared and analyzed
in Saloro’s internal on-site laboralory. Samples were dried, fine
crushed down to 70% below 3mm and pulverised with at least B5% of
the sample passing 75pm. 10g of sample was used for analysis by
pressed powder pellel XRF method. The XRF ppp method is
considered appropriate for this style of Tungsten mineralisation.

Quality control procedures adopled for all sub-sampling
stages o maximise representivity of samples.

Previous field tests have determined that the sample size and method
of sampling produce representative RC samples. QA/QC procedures
involve the use of standards, duplicates and blanks which are inserled
into sample balches at a frequency of approximately 15-20%.
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JORC Code explanation

Measures laken 1o ensure that the sampling is representative

of the in sifu material collected, mmmm
for field duplicate/second-half sampiling.

Commentary

Duplicate splits of RC samples are taken every 10m down hobe within
the sampled inlervals. The resulls from these duplicales generally
show acceptable repeatabdity. In some cases, indications of
inhomogeneity were observed in a number of duplicates, mainly
concerned are samples with grades below 0.05% WO. 5% of the
sample pulps are sent lo an Umpire lab (ALS Loughrea). Resulls
show good repeatability.

Whather sampie sizes are appropriale fo the grain size of the
material being sampled.

The Tungsten mineralization occurs within quartz veins as coarse
scheelite and o a minar content as wolframile minerals. Previous test
work carfied out by Saloro using different sample sires has
demonsirated that the selecled sample size is appropriate.

The nalure, quaily and approprialeness of the assaying and
laboratory procedures used and whather the fechnique is
considered partial or fofal

Saloro assayed samples for Tungsten using the XRF Fluorescence
Spectrography method with pressed powder pellets. This analytical
mathod reports total lungsten content.

For geophysical fools, speciromelers, handheld XRF
instruments, efc, the paramelfers used in delermining the
analysis including instrument make and model, reading limes,
calibrations factors applied and their derivation, efc.

No geophysical surface or downhole lools are used lo achieve
analytical grades.

Nature of quality conlrol procedures adopted (eg standards,
blanks, duplicates, external laboralory checks) and whether
accaptable levels of accuracy (e lack of bias) and précision
hawve been established.

Standards (CRM certified reference material). blanks and duplicates
were regularly inserted inlo the sample siream by Saloro, with
approximately 15-20% of all samples related to quality control. The
internal laboralory also used their own process of QAQC inserting
standards, pulp repeats, sample duplicates and blanks.

Review of the Saloro quality control samples, as well as the internal
laboralory quality QA/QC reports, has shown no sample preparation
issues, acceptable levels of accuracy and precision and no bias in the
analytical datasels.

Verification
of sampling
and assaying

The wverfication of significan! intersections by either
independent or allemalive company personne.

Reported significant intersections have been checked and verified by
Senior Geclogical management. In addition, selecled significant
intersections have been checked by the Independent CP.

The use of twinned holes.

Two twin holes have been drilled in the early stage of the development
of the deposit, BAROD46bis and BAROSGbi. Correlation botween

both is however challenging, as separation between holes is >7m at
firs! mineralized intercepts. Probably as well due to the high nuggel
effect seen for the antire deposit and as well on DD hole duplicates.

Documentabion of primary data, dala entry proceduras, dafa
vevification, data storage (physical and electronic) prolocols.

All primary data was recorded in lemplales designed by Saloro. Assay
data from the intemal laboralory is received in digital and downloaded
directly into the Excel spreadsheet, managed by the company’s chiel
gealogist.

Data is entered into controlled excel templates for validation.

Regular backups of all digital data are underaken. These procedures
are documented in an internal report (Core driling = QAQC, May

2021)

Discuss any adjustment lo assay dafa.

Tungsten assay data is received from the inlemal laboralory as
‘WO % and is imported as such into the database. Likewise with the
three other analytical elements As. P and 5.

Location of
data points

Amﬂqwﬂwmﬂmmﬂm
(collar and down-haole surveys), trenches, mine workings and
oifher locations used in Mineral Resource astimabion.

maimwhrmmummwmwnm
surveyors after drilling, using a standard differential GPS (DGPS)
equipmenl achieving sub decimeter accuracy in horizontal and
vertical position.

Saloro down-hole surveys werne undertaken by SPIDRILL SAU. on
selected DD holes using a Reflex Gyro down-hole deviation probe.
Measurements were taken every 5m down. Mol affected by Gyro
measurements, however no strongly magnetic rocks are present
within the deposil which may affect magnetic based readings.

Specification of the grid system used.

The grid system is ETRS 1989 UTM Zone 200,
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JORC Code explanation
Quality and adequacy of flopographic control.

Commentary

Topographic control is based on a digital lemrain model with sub meltric
accuracy and in the open pit area down lo 2.5cmipixel resclution,
generated through an internal drone survey and is verified through
delailed drill hole collar surveys by Salom's qualified surveyor using
a DGPS.

Data spacing Dala spacing for reporting of Exploration Results.
and
distribution

The majority of the Saloro drilling was undertaken on a nolicnal 35m
to 50m grid, with section Enes orenlated approximately perpendicular
o the interpreted strike of the mineralisation.

DD drilling was undertaken in various phases, largeting different
objectives over lime. Indtial drill spacing was 50m. Laler drilling
targeted to infll eventual gaps and investigale the deeper eastern
areas of the deposil with an approximate average spacing of 35m.
Some deeper areas are poorly inflormed,

RC drilling was used for grade control in the shallow areas, drilled and
mined between 2019 and 2023, Hole spacing was 10m with a ling

spacing of 50m.

Whether the data spacing and distribubion is sufficient fo
establish the degree of geological and grade continully
appropriate for the Mineral Resowce and Ome Ressne
astimation procedure(s) and classifications applied.

RC data spacing (10m lines by 50m) is considered sufficient 1o
assume geclogical and grade continuity, and allow the estimaticn of
Inferred, Indicated and Measured Mineral Rescurces.

DD data spacing (35m by 35m) is considered sufficient o assume
geoclogical and grade continuity, and allow the estimation of Infemed,
Indicated and Measured Mineral Resources.

Whether sample compositing has been applied.

MNo compositing of samples in the Beld has been undertaken.

Orientation of Whether the onentation of sampling achieves unblased

The Salere Tungsten deposil in Barruecopardo occcurs within
axientional dilaticnal NNE-S5W aligned subvertical struciures in a
granfle hosted, sheeted vein system. Onenled inclined drilling (RC
and DD) aims o cul those struclures perpendculary, with a
predominant orentation of 285 (eastern Rank) 105 (western flank) and
inclinations of -60°. Sampling is considered to be unbiased.

All driling (DD and RC) is oriented and inclined. Due to the inlerpreted
subvertical mineralized and well orented veins [NME-55W). no
sampling bias is considered lo have been inlroduced by the
orbentation of the drilling.

data in sampling of possible sfruciures and the axient fo which this is

relation to known, cansidening the depost fype.

geological

Sstruciure
If the relationship belween the driling onentation and the
onantation of key mineralised struciures is considenad fo have
introduced a sampling bias, this should be assessed and
reported if material,

Sampie The measures laken Io ansure sample security.

Security

Chain of cuslody s managed by Saloro. Samples were transporied
from the drill site by company vehicles to a sample preparation shed
where samples are prepared for dispalch. Prepared samples are
taken directly from the sample preparation shed to the internal
laboratory (same core shed). Sample submission forms are sent in
paper form with the samples as well as slectronically 1o the laboratory.

Audits or  The resuits of any audits or reviews of sampiing fechniques
reviews and dala.

Sampling lechniques and proceduwes, as well as QA/QC data, are
reviewed internally on an ongoing basis. Jarg Pohl (CP, Geclogy
Consultant, Independent Resource Geologisl) has independently
reviewed the sampling techniques, procedures, and data. He has
underiaken varous sile visils since 2019 o review and inspect the
application of procedures. These reviews have concluded that the
sampling and analytical results have resulted in data suitable for
incorporation inlo Mineral Resource estimation.

Section 2 Reporting of Exploration Results

(Criteria listed in the preceding section also apply to this section.)

Criteria JORC Code explanation

Commentary

tenement and  including agreements or matenial issues with third parties

land tenure such as joint ventures, partnerships, ovemiding royalties,

status native titte inferesis. historical siles, wilderness or national
park and environmental settings.

The Barruecopardo Tungsten Prospect lies within the Mining
Concession (concesidn de explotacidn) C.E. BARRUECOPARDO N*
6.432-10 which is 100% owned by Saloro SLU.

The Barruecopardo mining Concession has been granted in 2014 by
the Spanish mines department for a 30-year period and is renewable
two times for the same period until the year 2104,
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JORC Code explanation

Commentary

The Bamuecopardo mining concession lies within a special protection
are for birds forming part of the EU Nature Network 2000. The mining
and processing area s localed adjacent o the vilage of
Barruscopardo.

The cument environmental impact authorisation s based on the
“Declaracion de Impacio Ambimental (DIA), published in the local
governmental announcement “Bolelin Oficial de Caslilla y Leon”
(BOCYL n® 25, dating 6 of February 2014), ORDEN FYMMS2014.

The security of the tenure held al the time of reporting
along with any known impediments lo obtaining a licence
to operate in the area.

Tenure in the form of a Mining Concession has been granted in 2014
and is considered secure. The mine has been reopened in 2019 and
is operaling since that time. There are no known impediments lo
oparations.

Acknowledgment and appraisal of exploration by other
partias.

Although other parties have been developing the mine previously, the
entire dataset, all work relermed to and used for this study has been
realized and provided by Saloro SLU.

Deposit fype, geological setfing and style of mineralisation.

Geologically, the Barmuecopardo mine is situated within the Central
Iberian Zone and characlerized by paleczoic metasediments of the
Shist-Grauwacke Complex (CEG), and large units of granilic varican
rocks infruded inlo those metasedimeants.

In the Barruecopardo prospect. the mineralization is hosted within
sheeted namow quartz vein swarms, onented NNE-SSW and steeply
dipping al 80-85" towards the ESE. Main Tungsien mineral is
Scheelite with a minor content of Wolframite. Tungsten is often
associated with sulfides (pyrite, arsenopyrite, chalcopyrite).

The tectonic activity which is the origin of those shear vein deformation
is of variscan age when spaces have been filled during the active
period.

A summary of all information material to the undersianding

Details of all reported drill holes are provided in Appendix B of this

Information of the exploration resulls including a tabulabion of the reporl

following information for all Maberial drill holes:

& sasting and northing of the drill hole collar

o elevation or RL (Reduced Level - slevation above sea

Ievel in medres) of the drll hole collar

o dip and azimuth of the hole

o down hole length and interception depth

o hole langth.

If the exclusion of this information is justified on the basis  All information is Material and has been included in Appendix B of this

that the information is nol Material and this exclusion does  reporl

not detract from the undersianding of the report, the

Competent Person should cleady explain why this is the

case.
| Data In reporting Exploration Resulls, weighling averaging ﬁmmilmmwmw“ymwm
aggregation technigues. madimum andior minimum grace truncations  calculaled using a 0.05% WO cut-off.
methods (eg cutting of high grades) and cut-off grades are usually

Material and should be stated. Mo high grade cut has been applied to the datasel

A composite length of 5m has been chosen within the modaled
wirgframes.

Where aggregale intercepts incovporate short lengths of  Mineralised intervals are typically very narow, reflecting the vein-style

high grade resulls and longer lengths of low grade results,  mineralization of the deposil. All inlervals have been labulaled in

the procedure used for such aggregation should be sfated  Appendix C; no aggregation has been made.

and some lypical examples of such aggregations should

be shown in detad

The assumptions used for any reporting of metal  MNo melal equivalen! values are used.

equivakent values should be cleary stated.
Relationship These relationships are particulary important in the  All driling was planned in such a way as lo inlersect eopecied
between reporting of Exploration Results. if the geomelry of the  mineralisation in a perpendicular manner. The tungsten mineralisation
mineralisation mineraisation with respact to the drill hole angle is knowr,  has been observed subverical, consequently all RC and DD holes
widths and its nature should be reported. have been drilled inclined between -36 and -71 degrees. The reported

down-hole intervals ane recalculated 1o true widths. The sheated vein

Page 12




resourcing the new economy for a better tomorrow

JORC Code explanation

Commentary
swarms are grouped into 5m composites Intercepls a

lateral extensions or depth extensions or large-scale step-
out drilling).

lengths
If it is nol known and only the down hole lengths are  The reporied down-hole intervals are recalculated (o true widths.
reported, thare should be a clear statement fo this effect
{8g ‘down hole length, true width not known’).
Diagrams Appropriate maps and sechons (with scales) and  Appropriale diagrams, including a drill plan and cross sections, are
tabulations of intercepls should be included for any included in the main body of this report.
significant discovery being reported These should include.
but nof be imited io a plan view of drill hole collar localions
and appropriate sectional views.
Balanced Where comprehensive reporting of all Exploration Resulls Al results are reported in Appendix C of this report.
reporting i not practicable, representalive reporting of both low and
high grades andior widths should be practiced lo avoid
misisading reporting of Exploration Results.
Other Other explorabion data, f meaningful and material, showld A downhole geophysics study with CORELOG INGENERIA using an
substantive be reported including (but not limited fo). geclogical acoustic leleviewer, a spectral gamma ray and a dual induction tool
exploration ocbservations, geophysical survey results: geochemical have been realzed in 2019.
data survey resulls; bulk samples - size and method of
reatment. metalurgical test results; bulk  densty, Multi Element chemical data is used for most of the chemical data with
groundwaler, geofechnical and rock characteristicss e Objecive lo characlerize geochemical pattems. economic
potential deleterious or contaminating substances. slements of eventuad deletesious elemants.
Bulk density measurements ane unchanged from the previously MRE
2011 (CSA) who derived an average density value of 2.62 from a tolal
of 934 samples originating from 22 holes.
Geolechnical est work reporting is ongoing on a two-month basis. A
geomechanical study has been parformed by Golder in 2020, on pa
wall stability_
" Further work The nature and scale of planned further work (eg tests for Mo immediate further work is planned for the Barruecopardo Prospect.

Hﬂd#lmmﬂd“ﬂﬂ“ﬂdmluuﬂhﬂlmm
categories and increase geclogical conflidence
Mineralisation remains cpen along sirike and al depth, with both areas
o be targeted in subsequent drilling campaigns.

Geological studies will focus on detailed inlerpretation of structural
information, and it's influence on grade distribution.

Diagrams clearly highlighling the areas of possible
exfensions, including the main geclogical interpretations
and future drilling areas, provided this information is not
commercially sensitive.

ﬁhgmmwmmwmthmhwrdh
report.

Section 3 Estimation and Reporting of Mineral Resources
(Criteria listed in the preceding section also apply to this section.)

Criteria

JORC Code explanation

Commentary

Measures laken lo ensure that data has nof been corrupled

by, for exampile, iranscriplion or keying emors, between is
initial collection and its use for Mineral Resource estimation

purposes.

Iml&mnﬂw&dm socured and access restricted Excel
proa on the server. Dril data recorded in a spreadshoel is

reviewing and validating the data. Assay dala is
ecaived from the internal laboratory in digital formal and is loaded
into the database.

; al bogging is restricted to appropriate codes relevant to the
ocal geclogy, mineralisation and alteration selting. A copy of the
aster database in MS Access formal s linked to Surpac mining
sofware for Mineral Resource Estmaltion (MRE).
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JORC Code explanation
Data validation procedures used.

Commentary

Database validation checks including collar survey down
hale survey conlrol, assay limits, sample intervals and logging codes
are completed prior to the data being transfermed to
database.

Comment on any sile visils undertaken by the Compelent
Person and the outcome of those visis.

Sampling lechnigues and procedures, as well as QA/QC dala, are
reviewed internally on an ongoing basis. Jorg Pohl, (CP, Geology
Consultant, Independen! Resource Geologist) has reviewed the
sampling lechniques, procedures, data and resource estimation
mathodology. He has undertaken a number of site visits, the most

If no site visits have been underfaken indicate why this is
the case.

Confidence in (or conversely, the uncerfainly of) the
geociogical inferpretation of the mineral deposit.

The confidence of the geological interpretation is appropriate for the
current level of resource estimation. The resource is defined within
mineralised anvelopes which encompass all zones of significant
mineralisation.

MNature of the data used and of any assumpbions made.

The effect, if any, of alternative interpretations on Mineral
Resource estimalion.

Geology and mineralisation inlerpretation is based on geological
logging and sample assays derived from RC and DD drilling, along
with cross sectional interpretations which include surface mapping
information and geophysical studies (acoustic leleviewer ).

Structural studies show dips of structures 1o vary between 50° and
B5" with a predominant subvertical dip of B0 o B5°. Structural control
is understood to be the principal factor of the lungsten mineralisation
for the Barrvecopardo, sheeled vein style deposil.

The use of geology in guiding and controling Mineral
Resource estimation.

On the deposit scale the grade is interpreted 1o be more influenced
by structure.

The factors affecting continuily both of grade and geology.

Geological logging and chemical assay of samples from drill holes
has demonsiraled the conlinuity of the grade and mineralised
structures bebtween sections. Breaks in coninuity are minor. If
observed, they are lkely due 1o structural offsets, some of which have
been cbserved or interpreted from surface mapping.

The exteni and vanabiily of the Mineral Resource
expressed as length (along strike or ctherwise), plan width,
and depth below surface fo the upper and lower limits of
the Mineral Resource.

The Barruecopardo mineralisation covers an area of approximately
1.6km by 0.1-0.3km and is still open to bolh sides (NE and SW) and
towards depth, showing mineralisation beyond 400m below surface.

| Estimation and

mmwmwwmm

A mineralised envelope al Barruecopardo is crealed encompassing
all zones of significant mineralisation. A number of nine different
domains have been interpreted using geological information and
chemical grades. Assay WO; dala has been composited lo 5m
intervals with a minimum grade of 0.05% WO, allowing for internal
waslo,

Geostatistical wvariogram modelling was used lo  delermine
appropriate parameters for estimation of lungsten grade, using
Cwdinary Kriging (OK) for all domains in order to simulate the
tonnage distribution based on a Selective Mining Unit (SMU) of 8m x
Bm x 5m (x-y-z).

Surpac software was used for mineralisaion volume inlerpretation
and lungsien grade estimation.

Chemical assay dala is from DD and RC sampling. For all other
intervals that have been considered baren, a background grade of
0.002% WO, has been used. For the deleterious elements As, P and
S, respactive background values of 0.005%, 0.004% and 0.005%
have been applied.

The drill hode spacing is approximately 40m in the eastern part of tha
deposit and down to 460m of depth and in the northwestern part down
to an RL of 590m.
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JORC Code explanation

Commentary

Mo drilling took place below an RL of 650m, in the southweslem part
of tha main pit.
Mine mineralisation domains were identified (D1, to D9).

5m sample composiles were used to estimale grade into Bm by 6m
by 5m (xly/z) parent blocks using OK. Sub blocking is allowed for x
and y directions 1o 1.5m x 1.5m. No sub blocking in vertical direction.

Mo Top cul was applied. To reduce local bias due o extreme high-
grade samples, large composites of 5m were used, allowing up 1o 4m
of internal of internal waste, given composile grades exceed 0.05%
WO,. The 5m composites are considered lo reflect operational
minable intervals, in conlrast to the very thin mineralised veins,
Appropriale  search wvolumes, minimum and maximum sample
numbers and block sires were used, based on the results of Kriging
Meighbourhood Analysis. The varogram nugget value of 47% was
used, All other relevanl estimalion paramelers are presented in the
lable below:

v wrging ]
P sl e Bl el D i 8.4 = TAS

[t compomda nam phes o e Smele o bioct et )

satighicn e e &id )

[Esarcn s Mamir Flarngas im| 50 10080 50100160

[ aire e Semrrigan R 1= AFENT AENTE

farch milgzes Mircr Blargs (m] (Y [

[bhia, coanpam ba dapirs r tow ¥ 2

i ot chitaric o s maie o I5HEE

| 1% [

[ wtgmn g idegress) S 85w [ §

| 45 3

| sed 4da

In-situ dry bulk densities were assigned based on inemal studies, a
common value of 262 giem® was used lo estimale lonnage.

The availabiity of check estimates, previous estimates
andior mine production records and whether the Mineral
Resource estimale takes appropriate accoun! of such data.

The current resource estimale was compared with the previous
internal resource estimate (CSA 2012 and Jorg Pohl 2022) which
were based on earlier drill campaigns and resource estimations
(2012, 2019, 2021 and 2022). All of which support the cumant results,
taking ongoing mining operations and different estimation parameters
inlo account.

The assumptions made regarding recovery of by-products,

The resource model estimates Tungsten (lhvee pass OK estimation)
and the following alements, considered as delelerious elaments: As,
P, S. (single pass ID¥ estimation)
Deleterious

Estimation of delelerious slements or other non-grade
variables of economic significance (eg sulphur for acid

elements are Uranium, Arsenic, Sulphur and
Phosphorus. None of them is considered o have economic
significance.

In the case of block model inferpolation, the biock size in
relation lo the average sample spacing and the search
employed.

The tungsten grade is estimated into the 6m (x) by 6m (y) by 5m (z)
blocks using an Ordinary Kriging three pass estimation process, This
compares lo the average drill spacing of 35-50m in x and y direcion.
An SMU size was chosen o malch the feasibility study open cut
mining methodology with 5m benches or multiples of Sm.

Any assumplions behind modeiling of selective mining
units.

SMU dimensions have been chosen based on the selection of haul
backhoe excavators and dump trucks.

Any assumplions about correlation belween varables.

Tungsten is the only economic melal estimated in the cument
resource model.

Dascription of how the geclogical inferpretation was used
1o confrol the resource astimales.

Structural orientations and chemical grade inlerpretation controlied
the volume of the resource estimale by restricting the interpretation
of the mineralisation volume and associated samples to material with
continuity above a 0.04% WO, grade.

The domains are based on geology, structure, and Tungsten grade
with defined zones of mineralisation that show continuity along and
across strike.
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Criteria

JORC Code explanation

Discussion of basis for using or nol using grade cutting or
cappng.

Commaentary

Tungsten grade distribution exhibits a strong nuggety effect. It was
decided lo use single high grades as such and nol to apply any lop
cul. Mevertheless, lo compensale for those outliers and an eventual
bias, i was decided lo composie individual samples to 5m
composiles for the estimation process, allowing up to 4m of internal
low-grade malerial if the weighled composite grade does not fall
balow the lower limitation of 0.05% WO,. This permits to model and
integrate continuous narrow veins into the estimation, conserving
uncul grades.

Vabdation of the MRE included visual inspection of the grade
distribution compared to the drill data, comparison of block modal
slatistics to the sample statistics and the generation of swath plots.
This validation process confirmed that the MRE appropriately
represents the grade and lonnage distribution of the tungsten
mineralisation al the confidence levels reported.

Moisture

Whether the lonnages ane estimaled on a dry basis or with
natural moisiure, and the method of determination of the
moisture content.

The resource lonnage is reported on a dry bulk density basis. In-situ
specific gravity measurements wene compleled on dry DD core using
the “Archimedes™ principle. Sample grades are reporied using dry
weight. No moisture content of DD core has been determined.

Cut-off
parameters

The basis of the adopled cul-off grade(s) or qualfy
parameters applied.

The MRE has been reported using a 0.05% WO, cul-off grade. Based
on the current tungsten market, reporting of the MRE at a 0.05% cut-
off grade is both justifiable and consistent with previous published
MRE's for this style of mineralisation.

Mining factors Assumptions made regarding possible
or assumptions minimum mining dimensions and internal (or, if applicable,

external) mining diution. N is always necessary as par of
the process of determining reasonable prospects for
aventual sconomic extrachion lo consider potential mining
methods and parameters when esiimaling Mineral
Resources may nol always be rigorous. Where this is the
case, this should be reported with an explanation of the
basis of the mining assumptions made.

The DFS and ongoing mining activity since 2019 demanstraled that
the Barruecopardo resource can economically be exiracted wsing
open pil mining methods.

Indicative parameters used for pit optimisation purposes in recent
sludies are (communicated from the Saloro mine manager):

Tungsten selling price: 279.45-364 5 SMTU
Total Mining Cost: 1.62 51

Mining recovery: 96%

Mining dilution: 7%

Plant Process Cost (incl G&A cost): 11.64 $1
Recovery WO, 64%

Slope angle: 45-55°

Selling costs: 4.04 (SMTU)

Exchange rate (S/€):. 1.12

Discount rate: 8%

Metalurgical

factors or

assumptions

The basis for assumptions or predicions regarding
mnrwammbﬂy It is always necessary as par of
reasonable

WMWﬂhM:dHHmﬂw
assumplions made.

Metallurgical testwork on representalive samples across a range of
ore types has been underiaken for the Bamuecopardo deposil. Tha
results of this testwork showed the mineralisation 1o be amenable to
gravimelric separation, with tungsten recoveries in the order of 4T%
(written communication Saloro).

Current testwork, investigates lo increase recovery from the fines
which are curmently considered as reject and sent 1o talings. This work
is undertaken by Wardell Armstrong Inl.

factors or
assumplions

Environmental Assumplions made regarding possible waste and process

residue disposal options. N is always necessary as pant of
the process of delermining reasonable prospects for
eveniual aconomic exirachon fo consider the polential
environmental impacts of the mining and processing
aperation. While at this stage the determination of potential
environmental impacts, particularly for a greenfields
project, may nol always be well advanced, the status of
early consideration of these polential emvironmental
impacts should be reported. Where these aspects have not
been considered ihis should be reporfed with an
explanation of the environmental assumpbons made.

Wasie and process residue disposal as per environmental impact
sludy (DIA) dating 6™ of February 2014 and published in BOCYL
n*25) to the respective Lailings and wasle dumps.

On 6th of March 2021 Saloro S.LU. appled for authorisation to
maodify the current tailings dump. Authorsaion has been given on
15th of Movembaer 2021.

A newly modification s planned (2023), conceming a volumatric
change of the tailings damp. Authotisation has nol been given yol.
Saloro 5.L.U. however considers all necessary authorisalions in
respecl ko this project. to be achievable.
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JORC Code explanation

Commentary

Mo further potential environmental impacts of the mining and
processing operation are known.

Builk density Whether assumed or defermined. if assumed, the basis for  In-situ dry bulk density values were derived from DD core samples,
the assumptions. if determined, the method used, whether  using the Archimedes water immersion method.
wel or dry, the frequency of the measurements, the nature,
sntativens: From 934 individually analysed samples with origin of 22 different DD
size and repres ss of the samples. holes, @ single value has been adapled for the entire deposit, which
is 2,62 glecm.
The bulk density for bulk materdal must have been  Rocks over the entire deposit are fresh and compelent. Rock is
measured by methods that adequately account for void  compelent encugh lo ensune the method used, takes into account any
spaces (vugs, porosfly. elc) moisture and diferences  rock porosity.
belween rock and alteralion zones within the deposit
Discuss assumptions for bulk density estimates usedin the  One common density measurement has been classified by geclogical
evalualion process of the different matenials. logging.
Classification  The basis for the dassification of the Mineral Resources  The reported MRE has been classified as Measured, Indicated and
inte varying confidence calegories. Inferred after consideration of the following:
Adequate geclogical evidence and diill hole sampling i available 1o
assume geclogical and grade continuity.
Adequate in-silu dry bulk densily dala is available o estimale
appropriate lonnage factors.
Adequate mining. metallurgy. and processing knowledge lo imply
potential prospect for economic extraction.

Whether appropriale account has been taken of all relevant The reported MRE has been classified with consideration of the
factors (i@ relative confidence in  lonnageigrade  quality and reliability of the raw data, the confidence of the geclogical
estimabions, refabilty of input data, confidence in  inlerpretation, the number, spacing and orientations of intercepts
confinuity of geclogy and metal values, qualty, quantity  through the mineraksed zones and knowledge of grade continuity
and distribution of the data). gained from observations and geostatistcal analysis.

Whether the result appropriately reflects the Competent The reported MRE and its classificaion are consislen! with the
Parson’s view of the deposit. Compelent Person (CP) view of the deposil. The CP was responsible
for delermining the resource classification.
Audits or The results of any audits or reviews of Mineral Resource  Saloro has undertaken a review of the previous MRE and conduded
FeVigws estimales. that the estimale was developed using industry standard methods
and that the estimale was considered 1o reflec! the understanding of
the geclogy and grade conlinuity.
Jérg Pohl (CP, Geoclogy Consultant, Independent Resource
Geologist) reviewed the reported MRE and concluded that the
estimate appropriately represents the grade and lonnago distribution
of wngsten mineralisation al confidence levels commensurate with
the Inferred, Indicated and Measured resource classification.
Discussion of Where appropriale a sftafement of the relabive accuracy The confidence level is reflecled in the resource dassification
relative mmmnmmmw calegory chosen for the reported MRE. The definition of Indicated and
accuracy/ using an approach or procedure deemed appropriale Inferred Mineral Resources is appropriate for the level of study and
configence the Competent Person. For example, J'Mlpphlfmnf the geclogical confidence imparted by the drilling grid.

slatistical or geostatistical procedures lo quantily the
relative accuracy of the resource within stated confidence
limits, or, if such an approach is not deemed appropriale,
a qualitative discussion of the factors that could affect the
relative accuracy and confidence of the estimate.

The reported MRE is considered approprale and representative of
the grade and at the 0.05% WOs cut-off grade. The
application of geostatistical methods has helped to increase the
confidence of the model and quantify the relative accuracy of the
resource on a global scale. It relies on internal data sourced by recent
driling. The relevant tonnages and grades are variable on a local
scale for SMU dimensions of 5m by 5m by Bm (yz).

The CP considers thal the curent drilling grid is sufficient for
classification of the Mineral Resource as Measured, Indicated, or
Infemed.

The statement should specify whather if relales lo global

or local estimates, and, if iocal, state the relevant fonnages.
which should be relevant fo fechnical and mw

The Barruecopardo deposit is likely to have local variability, The
global assessment is an indication of the average lonnages and grade
estimate for each geological domain.

Criteria

JORC Code explanation

Commentary

These stalements of relative accuracy and confidence of
the estimale should be compared with production data,
where availabie.

The Barruecopardo mine is under production since 2019. Recemt
reconciiation has shown differences between the current rescurce
model and production numbers. This new model aims for betier
reconciliation through relevant modifications in modelling and
resource esltimation, such as newly adjusted wireframes, 5m
composiles allowing inlemal waste as, mome mestricted search
volumes and the replacement of missing intervals by background
values. accounting for higher intermal dilution.
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